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VEMORAMDUM FOR: MR, JOHH SHERMAN
Asgistant Director for Coordimtion
Payeholopglesl Strategy Board

1. The attached lebtter was addressed teo Ceneral Smith, Chalirman
of the Payshological Strategy Doard, and is an spparently very ascademlc
and hypotehtioal diseourse on plannsd esonory, It is informally trang.
mitted to your office for sush disposition or counslderation as you may
vish to tender it.

2. The following reprasents our views with respeat to this matter:

a, I s main thesis appears o be that "the
purchasing power ol gonmmers in s national cconomy should

alwaye be ehreast with the rising productivity,” To assure this,

he proposes that a "Init of Labor® be the currency unit for messuring
the valme of all goods and services., In other words, that labor
should be the sole faator in detarmining cosis and prices., Pro-
sseding from this premise are other gensral propesale concerning the
ean&mge of the national economy, bul these are all dependent upon his
main gle,

b, My eacnomists agres that mrioes and cost bear no direct
relationship to, or are they dependent solely upon, any oms single
fastor--in this gase lsbor. Therefore, it mey be consldered that

¥ “Tpremise 1s highly debatable, If this is true,
it is doubtful how much value his propesal holds for our economic
varfare plans, ,
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